Strengthening economic and political
cooperation through trade agreements

Mercedes-Benz




Trade agreements can support the multilateral world trade order.
They are also an important instrument for strengthening political and
economic cooperation between partners. In negotiations between
selected states, tailor-made agreements may be reached that reflect
the specific interests of the partners. As an international enterprise,
Mercedes-Benz supports bilateral and regional trade agreements
based on WTO rules.

The regulatory areas of trade agreements have been steadily expanded in recent years. Current
negotiations are no longer only aimed at eliminating tariffs and non-tariff trade barriers but
extend to significantly more areas. Trade agreements include regulations on competition,
protection of foreign direct investment, raw materials, norms and standards, obligations to
protect the climate, the environment and workers' rights, as well as digital trade. These
agreements create the framework for achieving fundamental benefits for partner countries,
companies, employees and consumers.

Trade agreements also play an important role for internationally active companies such as
Mercedes-Benz in order to open up markets for investment and sales while securing local
economic activity. In addition, the regulations open opportunities for the participating
economies to attract foreign direct investment, create jobs, facilitate imports and exports and
establish protective standards for the environment, employees and consumers at the same
time.

Mercedes-Benz welcomes trade agreements that take current economic, technological and
social developments into account - in particular, in order to put the EU's relations with
important economic partners on a solid footing. This is another reason why we welcome the
negotiations concluded between the EU and the Mercado Comun del Sur (Mercosur, South
American Common Market) and with Indonesia, which could provide positive impetus for
international economic networking. A swift entry into force is therefore desirable, also due to
the further trade policy signal effect for free trade negotiations with key partners such as India,
other ASEAN countries, and Australia.

e EU negotiations must be expedited and concluded
Negotiations Despite all their successes, negotiations on EU trade agreements are increasingly
facing challenges and have stalled in some cases. Although the Canada-EU Trade Agreement
(CETA) has been provisionally in force and implemented for several years following lengthy
negotiations, it has still not been ratified by all EU member states.

While European efforts are only making slow progress, other countries are setting political
signals with their own agreements, e. g. the “Version 3.0” of the China-ASEAN Agreement, the
Regional Comprehensive Economic Partnership (RCEP), or the Indo-Pacific Economic
Framework (IPEF).
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Mercedes-Benz therefore advocates the swift start of negotiations and rapid ratification of EU
trade agreements in order to strengthen political and economic relations with important
partners. Any agreement between the EU and the US should take into account the enormous
importance of transatlantic trade, especially for the European economy.

Reflecting climate policy, human and workers’ rights and consumer protection in trade
agreements

In line with the sustainability strategy, Mercedes-Benz is convinced that existing public concerns
about climate policy, human and employee rights and consumer protection should be reflected
in the texts of the agreements. In this way, agreements such as CETA or with New Zealand can
become regulations for corporate responsibility, an instrument for protecting people and the
environment and the basis for economic growth. In this way, they ultimately also contribute to
fair competitive conditions on both sides. In these aspects, it is particularly important that the
EU treats its negotiating partners as equals and takes their specific political and economic
starting position into account.

Ensuring a trade-oriented European commodity strategy

A needs-based supply of raw materials is of fundamental importance for the European economy
and therefore also for the automotive sector. The EU and Germany are dependent on imports
from third countries for a large number of mineral raw materials and their intermediate products.
Against this backdrop, a coherent and sustainable raw materials strategy at European level is
therefore essential in order to secure general supplies, diversify sources of supply and
strengthen bilateral trade relations with countries that have the relevant raw material deposits.





