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The multilateral world trade order and its institutions are a historic 
achievement that took many decades to establish. In recent years, the 

approach of free and fair trade, and with it the World Trade 
Organization (WTO), has come under increasing pressure from various 

sides. As a globally positioned company, Mercedes-Benz advocates 
modernization and reform of the WTO in order to adapt the concept 

of free, fair and rules-based trade to current expectations and 
realities. 

 
A large proportion of Mercedes-Benz trade is not based on preferential trade agreements 
(FTAs), but on WTO rules. The WTO agreements and rules promote the opening of markets and 
are intended to ensure a level playing field and non-discriminatory treatment of trading 
partners. In addition, in the event of a conflict, ways of settling disputes between the trading 
partners are provided. This makes them the indispensable backbone of the global trading 
system. 
 
In order to adapt the concept of free, fair and rules-based trade to current social and political 
expectations and realities, Mercedes-Benz believes it is necessary to reform and strengthen 
the WTO. The aim should be to ensure a level playing field and to better integrate countries of 
the global South into international value chains so that the benefits of trade can be enjoyed by 
all involved. The following core elements are of essential importance: 
 
• Removal Reduction of protectionist and nationalist tendencies 

Increasing nationalistic and protectionist tendencies can be observed in a large number of 
countries. Imports are perceived as a threat to the domestic economy, while exports are 
seen as positive. However, both exports and imports are two sides of the same coin in a 
world based on the division of labor. In addition, a look at the pure import and export 
figures, i. e. the trade balance, can be statistically misleading in some cases: Imports from 
a large number of countries are very often incorporated into the production and exports of 
the country in question and are thus an expression of the international division of labor and 
value creation. Trade can also help to raise living standards, provide customers with more 
innovative and cheaper products, and improve the enforcement of environmental and labor 
standards. Against this backdrop, Mercedes-Benz is committed to dismantling trade 
barriers. 

 
• Adapting the WTO to current challenges 

In order to reduce nationalistic and protectionist tendencies and realize the potential of 
free and fair trade, a reformed and strong WTO is needed that can comprehensively enforce 
the principles of non-discrimination and equality of competition. When designing and 
implementing the reform, it is important to reflect on and take into account the various 
developments. 
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Various social groups, such as employees, environmentalists and countries of the global 
South, are pushing for the world trade system to be adapted to economic, technological 
and social changes and for rules to be created that meet the challenges. The aim is to 
make the benefits of trade accessible to all countries and population groups and to 
avoid possible negative effects. Accordingly, Mercedes-Benz is in favor of a targeted 
reform of the WTO that takes these requirements into account in order to adapt it to the 
challenges of the future. Particularly in view of the blockade of the WTO Dispute 
Settlement Body, it is necessary to find a sustainable solution for the continuation of 
the dispute settlement system with all WTO members. The Multi-Party Interim Appeal 
Arbitration Arrangement is a first step in this direction.  
 

• Negotiations on selected topics 
In addition to the negotiations of all WTO members and the discussions on a reform of 
the organization, Mercedes-Benz considers negotiations of selected WTO members to 
be important initiatives to address relevant issues. These include negotiations in the 
areas of digital trade, investment facilitation for developing countries, facilitation of 
trade in services and trade and sustainability. These initiatives can support and advance 
the process of ensuring rules-based trade in the framework of the WTO. 
 




