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German companies are involved globally - at the end of 2023, the
stock of direct investments by German companies in third countries
amounted to over 1.7 trillion euros.! At the same time, Germany is also
a location for investments from abroad - in 2023, the portfolio
reached more than 726 billion euros. In contrast, almost 67 billion
euros in direct investments were withdrawn from Germany in 2023.
This continues the trend of recent years and rightly gives new
significance to calls for an improved investment environment in
Germany and Europe. Foreign direct investment creates jobs and
generates wealth, both directly in the host country and in the home
market. In addition, direct investments lead to globally active
companies developing a better understanding of local markets. For
these reasons, Mercedes-Benz is in favor of a rules-based freedom of
investment based on modern investment protection agreements.

Foreign direct investment is an important factor in international cooperation and economic
collaboration. Nevertheless, countries are increasingly tending to regulate foreign direct
investments more strictly for security policy reasons. This is usually due to concerns, e.g.,
foreign investment in critical infrastructure that potentially lead to security risks, and key
strategic technologies or important companies being taken over. As a result, the company’s
own competitiveness could suffer and jobs could be lost. However, Mercedes-Benz considers
its more than 260 locations in Germany and abroad to be an indispensable part of its global
positioning and an important element in being able to better understand and serve local
markets. At the same time, investments abroad secure jobs - both in the host country and in
Germany. Knowledge, technology, equipment and components from the home plants are
always required at the respective locations. Mercedes-Benz is therefore expressly in favor of
striving for a rule-based freedom of investment with suitable measures such as modern
investment protection agreements.

e Balance between national security and a positive investment climate
A restrictive tightening of investment rules or prohibition of investments can lead to a spiral of
restrictions that severely damage the investment climate - this applies to inbound investments as
well as outbound investments. Mercedes-Benz considers the protection of security policy interests
and competitiveness to be a valuable asset. Securing critical infrastructure and objection
regulations for the takeover of elementary companies are important state rights in this regard. In
addition, the right to regulate should be preserved. However, the corresponding measures must not
be misused as a protectionist vehicle to arbitrarily regulate market access or shield the domestic
economy from competition. Mercedes-Benz believes that interventions in the freedom to invest
should be carefully considered and should only be made after carefully weighing up the potential

1 Deutsche Bundesbank: Deutschlands Direktinvestitionsbestinde zum Jahresende 2023, 30.04.2025.
https://www.bundesbank.de/de/presse/pressenotizen/deutschlands-direktinvestitionsbestaende-zum-
jahresende-2023-945662
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advantages and disadvantages for the economy, companies, citizens and employees, as well as
national security.

Up-to-date investment protection agreements

In addition to damaging the investment climate, a restrictive tightening of investment rules or
prohibition of investments to protect national interests can lead to a loss of jobs and prosperity.
Modern investment protection agreements attempt to solve this dilemma by protecting foreign
investors from unjustified expropriation or regulating appropriate compensation while at the same
time safeguarding the right of states to regulate. Mercedes-Benz supports such agreements, which
thus guarantee open markets and provide a reliable protective framework for countries and
companies alike. New standards on dispute resolution procedures, such as those already
established in the free trade agreement with Canada, form the benchmark for eliminating justified
concerns. In the long term, we also advocate the establishment of a multilateral investment court,
which could replace private arbitration tribunals and act as a neutral body.

[t “German foreign direct investment in 2022-23“, Deutsche Bundesbank, May 31, 2024]
https://www.bundesbank.de/en/press/press-releases/german-foreign-direct-investment-in-2022-23-933292
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